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G u id e lin e s  
f o r  
FISHERIES INDUSTRY LOAN PROGRAMS
F o r  a more c o n s is te n t  im p le m e n ta t io n  o f  D B F 's  new f i s h e r i e s  
f in a n c in g  p rog ram s as w e l l  as o f  lo a n  p rog ram s under  th e  
RP-IBRD F is h e r ie s  C r e d i t  P r o je c t ,  th e  B o a rd  o f  G o ve rn o rs  
l a s t  May 2 3 , 1973 fo r m u la te d  g e n e ra l g u id e l in e s  to  be 
o b se rve d  i n  th e  p ro c e s s in g  o f  lo a n  a p p l ic a t io n s  f o r  
f i s h e r y  p r o je c t s ,  as f o l lo w s :
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B . INLAND FISHERIES PROJECTS 
1 . F is h  C u l tu r e  P r o je c ts
a . Q u a l i f i c a t io n s  o f  B o rro w e r
A b o r ro w e r  f o r  in la n d  f i s h e r y  p r o je c t s  may be 
i n d iv i d u a l ,  a p a r tn e r s h ip ,  a c o o p e r a t iv e ,  an 
a s s o c ia t io n ,  o r  a p r iv a t e  c o r p o r a t io n  t h a t  i s  
p r e s e n t ly  engaged i n  th e  b u s in e s s  o f  in la n d  
f i s h e r y  p r o d u c t io n  and d e s ir e s  t o  expand c u r r e n t  
o p e r a t io n s ;  o r  one who p ro p o s e s  t o  engage i n  a 
new in la n d  f i s h e r y  p r o je c t  and can  d e m o n s tra te  
h i s  c a p a b i l i t i e s  t o  u n d e r ta k e  such  p r o je c t  
s u c c e s s fu l ly .
I f  th e  b o r ro w e r  has an e x is t i n g  a c c o u n t w i t h  th e  
DBP, such  a c c o u n t s h a l l  n o t  be i n  a r r e a r s .
The b o r ro w e r  may be a le s s e e  o f  th e  a re a  on w h ic h  
th e  p r o je c t  i s  to  be e s ta b l is h e d ,  o r  he may be 
a p r iv a t e  owner t h e r e o f .
b .  P u rp o se s  o f  th e  Loan
Loans f o r  in la n d  f i s h e r i e s  may be f o r  f r e s h ­
w a te r  o r  b r a c k is h  w a te r  f is h p o n d s  f o r  th e  p r o d u c t io n  
o f  m i l k f i s h ,  c a r p ,  h i t o ,  C ru s ta c e a n s  and o th e r  
f is h p o n d  p r o d u c ts .
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M ore s p e c i f i c a l l y ,  lo a n  fu n d s  f o r  th e  r e h a b i l i t a ­
t i o n  o f  damaged f is h p o n d s  and th e  de ve lop m en t 
and c o n s t r u c t io n  o f  f is h p o n d s  s h a l l  be u t i l i z e d  
as f o l lo w s :
( 1 )  C le a r in g  o f  th e  p r o je c t  a re a
(2 )  C o n s t r u c t io n  o f  m a in , s e c o n d a ry  and t e r t i a r y  
d ik e s
(5 )  C o n s t r u c t io n  o f  m a in , s e c o n d a ry  and t e r t i a r y  
g a te s
(4 )  C o n s t r u c t io n  and e x c a v a t io n  o f  n u r s e r y ,  
t r a n s i t i o n ,  r e a r in g  ponds and c a tc h in g  ponds
(5 )  P u rch ase  o f  bangus f r y
(6 )  P ro cu re m e n t o f  f e r t i l i z e r s  and o th e r  p r o d u c t iv e  
in p u ts
(7 )  P ro c u re m e n t o f  e q u ip m e n t and p a ra p h e r n a l ia  
r e q u ir e d  f o r  f is h p o n d  o p e r a t io n .
C. Amount o f  Loan
The amount o f  lo a n  s h a l l  be based  on a c tu a l  needs 
o f  th e  in v e s tm e n t p r o je c t .
A c tu a l needs s h a l l  be based  on P r o je c t  s c a le s  
t h a t  have been  e v a lu a te d  and fo u n d  t o  be t e c h n ic a l l y  
f e a s ib le  and e c o n o m ic a lly  v i a b le .
d . E q u i t y  C o n t r ib u t io n
A l l  b o r ro w e rs  s h a l l  be r e q u ir e d  t o  make a 
m inim um  c o n t r ib u t io n  to w a rd s  th e  in c re m e n ta l 
in v e s tm e n t c o s ts  o f  th e  p r o je c t  t o  be f in a n c e d ,  i n  
th e  f o l lo w in g  p r o p o r t io n s  t o  th e  a rea  o f  ponds 
t o  be d e v e lo p e d :
S iz e  o f  Ponds C o n t r ib u t io n
Up to  25 h e c ta re s 10%
More th a n  25 h e c ta re s  and Up to  
50 h a s . 15%
More th a n  50 h e c ta re s 20%
- 3 -
e .  Loan S e c u r i t ie s
The lo a n  s h a l l  he s e c u re d  as f o l lo w s :
(a )  I f  th e  p r o je c t  s i t e  i s  p r iv a te ly - o w n e d ,  
w h e th e r t i t l e d  o r  u n t i t l e d ,  th e  p r o p e r ty  
s h a l l  he m o rtga ged  i n  f a v o r  o f  th e  DBP ; o r
(b )  I f  th e  p r o je c t  s i t e  i s  c o v e re d  b y  a le a s e h o ld  
ag reem en t f ro m  th e  P h i l ip p in e  G ove rnm en t, 
le a s e h o ld  r i g h t s  th e re o n  s h a l l  be a s s ig n e d  
i n  f a v o r  o f  th e  DBP.
A ls o ,  a l l  d u ra b le  a s s e ts  p ro c u re d  o r  a c q u ire d  o u t 
o f  lo a n  fu n d s  s h a l l  be c h a t te le d  i n  f a v o r  o f  th e  
B a n k .
f . Repaym ent
The term re p a y m e n t, in c lu d in g  g ra c e  p e r io d s ,  s h a l l  
be based on th e  paym ent a b i l i t y  o f  th e  b o r ro w e r  
and th e  e s t im a te d  cash  f lo w  o f  th e  p r o je c t  t o  be 
f in a n c e d .
I n  g e n e r a l,  re p a ym e n t te rm s  and g ra ce  p e r io d s  s h a l l  
n o t  exceed th e  f o l lo w in g :
P r o je c t
Grace 
P e r io d
Term o f  Repaym ent 
( e x c lu d in g  g ra c e )
F is h p o n d  R e h a b i l i t a t io n 2 -3 5-7
D eve lopm ent o f  E x is t in g  
F is h p o n d s 3 -4 7 -9
C o n s t r u c t io n  o f  New 
F is h p o n d s 3 -4 1 0 -1 2
g . I n t e r e s t  R a te
The r a t e  o f  i n t e r e s t  s h a l l  n o t  be le s s  th a n  
12% p e r  annum.
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E x c e rp ts  fro m  G u id e lin e s  f o r  F is h e r ie s  I n d u s t r y  Loan 
P rogram s o f  th e  D eve lo pm e n t Bank o f  th e  P h i l i p p in e s .
